Surname 2

Name
Course
Instructor 
Date
DISCUSSION POST
The video link attached below talks about the various ways to determine if a project is worth investing in or not. The video gives information on deciding whether or not a specific project is a good return on investment.
Before deciding whether or not we will invest money in a project, we need to know the capital that is required to purchase will generate enough revenue for us to justify the initial costs of that capital. With that being said, it is essential to understand what the term ‘’capital’’ refers to. Based on the video link below, capital is quite distinct from money. While money is mainly used in purchasing services and goods, capital is much more durable. It's used in the generation of wealth via investments. Besides being utilized in production, it may be rented or leased out for an annual or monthly fee. Capital may include but is not limited to brand names, software, patents, and automobiles.
To determine whether an investment in the project is worth investing in or not, the video presents various ways of evaluating investments and projects. The first and most common way is to assess a present worth (PW). It means finding the current value of an entire project, including the cost of capital, all the revenues, and expenses for the projects considering the time value of money. Secondly, we can look at the project in terms of future worth, that is, finding the value the investment will have at the end of its time also taking into account the time value of money. Thirdly, we can also look at the annual worth (AW), which refers to finding the project's value on a quarterly, monthly, or yearly basis, also considering the time value of money.
[bookmark: _GoBack]Last but not least, the projects' internal rate of return (IRR) may also be used. Here we find the interest rate where the benefits are equal to the costs, again considering the time value of money. Lastly, though not an appropriate way of determining whether a project is worth investing in, is finding the project's payback period. It simply means to find the amount of time at which cash inflows equal the cash outflows.
https://nv.instructuremedia.com/fetch/QkFoYkIxc0hhUVFDcEpVRU1Hd3JCMElDMW1BPS0tYzY2YzkzMTQ2MTZkZTg4ZWJhM2RkNzA4MDM0MWY4NGI0NTg2MTMwMw.mp4 
